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Fresh Advice
Why Different State Taxes Matter for Financial Planning

At Piton Wealth, we often stress that we deliver comprehensive, holistic 

financial planning, that we specialize in helping clients with particularly 
complex financial estates, though I recognize from my years of
experience that such claims can sound too general until clients face 
such complexity in their own lives. In this issue of Fresh Advice, I am 
going to use the example of different U.S. states, since state taxes are 
something almost everyone reckons with, and it can illustrate how a
financial advisor who understands a client’s full estate and life goals, 
will use knowledge of multiple systems of taxation to make recommen-

dations for client that are holistically in their best interest (and when 

you see the word “fiduciary” used of financial advisors, it means just 
that, that they must act in clients’ best financial interest).

Since state tax law differs from state to state, when a client considers, or just ponders, relocating
to a different state, or having a home in a second state, it makes sense to factor in state tax

structures as one consideration when making final decisions of where to settle.  The two states 
where Piton has brick and mortar offices (and thus a significant number of clients who reside in 
each state) are Washington and Montana.  The contrasting tax structures of these two states give 
an idea of the considerations that will funnel into a financial advisor’s recommendations. Consider 
these differences:
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Montana

 State income tax

 Low property tax compared to other states, but   
 property taxes recently increased for 2nd
 homes in Montana

 No state estate tax

 No retail sales tax

Washington state*

 No state income tax

 Upcoming “Millionaires tax” (state income tax   
 for households or individuals that earn over
 $1M of annual income) 
  One of the higher state estate taxes in the US   

 (exemption is around $3M/person)
  Business & Occupation (B&O) tax on gross income 
  Property tax that is moderate compared

 to other states

Links more information about these taxes are in the online excerpt with this issue: 

*NOTE: Information current as of June 15, 2026
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Disclosures: Investment advisory services offered through Thrivent Advisor Network, LLC., a registered investment adviser and a subsidiary of Thrivent. Advisory 
persons of Thrivent provide advisory services under a “doing business as” name or may have their own legal business entities. However, advisory services are 
engaged exclusively through Thrivent Advisor Network, LLC, a registered investment adviser. Piton Wealth and Thrivent Advisor Network, LLC are not affiliated 
companies. Information in this message is for the intended recipient[s] only. Please visit our website pitonwealth.com for important disclosures.

Thrivent Advisor Network and its advisory persons do not provide legal, accounting, or tax advice. Consult your attorney or tax professional. Representatives 
have general knowledge of the Social Security tenets. For complete details on your situation, contact the Social Security Administration.

Certified Financial Planner Board of Standards Center for Financial Planning, Inc. owns and licenses the certification marks CFP®, CERTIFIED FINANCIAL PLANNER®, 
and CFP® (with plaque design) in the United States to Certified Financial Planner Board of Standards, Inc., which authorizes individuals who successfully com-
plete the organization’s initial and ongoing certification requirements to use the certification marks. 

If you are interested in Piton Wealth’s services, call (509) 582-0570 or 
visit pitonwealth.com/schedule/

Visit pitonwealth.com/investment-resources/videos for videos and more free information

A piton is a tool which mountain climbers use to secure a hold and climb higher than they could 
have otherwise. That is why we are Piton Wealth, to help clients climb to ever higher goals.

We hope to hear from you!

CAN YOU FIND the 
HIDDEN PITON?

ANSWER: d. – You can see the piton on page 1 
second bullet point.

QUIZ Which tax determines whether a state is more or less tax-friendly?  

a. state income tax

b. sales tax

c. state estate tax 

d. no single tax determines this

There is no single answer for which state is “better” in terms of taxes, but a
client and their financial advisor will work through decisions like these:

Which tax structure could be the most attractive for the client at their current and future? For a
business owner, the business tax structure of the state will be more consequential, but for a mature 
retiree, the estate tax may be more impactful.  

Sometimes the overall total tax structure in one state or another will actually end up being effectively 
the same. In this case, deciding between two or more states that have an overall similar “tax cost” 
can lead a client to choose a state that has a state revenue spending plan that they feel better about 
supporting. 

Ultimately, financial planning should support a client’s life goals. Living in a state with a lower tax 
burden might not result in the most fulfilling life available. Family, friends, activities, communities and 
other personal factors can outweigh differences in taxes. Alaska and Hawaii have very different tax 
structures, but life in the two states differs even more! Work with a financial advisor who delivers not 
just comprehensive financial planning but who supports your life holistically.   
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